Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 STATE 021634 

62 

ORIGIN EB-07 

INFO OCT-01 NEA-09 ISO-00 CAB-02 CIAE-00 COME-00 DODE-00 

DOTE-00 INR-07 NSAE-00 RSC-01 FAA-00 L-02 /029 R 

DRAFTED BY EB/AN:JBMAGNOR:DAP 
APPROVED BY EB/AN:MHSTYLES 
CAB - FMURPHY 
NEA/ARN - PKBULLEN 

096828 

R301607Z IAN 75 
FM SECSTATE WASHDC 
TO AMEMBASSY BEIRUT 


LIMITED OFFICIAL USE STATE 021634 

E.O. 11652:N/A 
TAGS: EAIR, LE 

SUBJECT: CIV AIR: BILATERAL NEGOTIATIONS 
REE: BEIRUT 181 

1 . AT THIS POINT IN TIME WE ARE NOT INCLINED TO BEGIN 
TALKS WITH LEBANESE DURING EARLY 1975 AS THEY SUGGEST. 

FIRST WE BELIEVE THERE IS SOME TACTICAL ADVANTAGE IN 
REASONABLE DELAY AND SECOND, AND PERHAPS MORE IMPORTANT, 
NEGOTIATING SCHEDULE IN COMING MONTHS IS HEAVILY COMMITTED. 
ACCORDINGLY, EMBASSY SHOULD RESPOND EORMALLY TO LEBANESE 
TO EFEECT THAT WHILE US RECOGNIZES DESIRABILITY OF CON- 
SULTATIONS IN ADVANCE OE AGREED DEADLINE, US UNABLE TO MEET 
EARLIER THAN LATE SPRING OR EARLY SUMMER. 

2. IN THE MEANTIME, IN ORDER TO CONTAIN LEBANESE LEVEL OF 
ASPIRATION WITHIN REASONABLE BOUNDS BELIEVE IT WOULD 
BE HELPFUL PRELUDE TO DISCUSSIONS TO EMPHASIZE TO THEM 
THAT THEIR OBJECTIVES GREAT SOURCE OE DIEFICULTY TO US. 
THEREFORE, EMBASSY MAY AT ITS DISCRETION INFORMALLY RAISE 
ANY OR ALL OF THE FOLLOWING POINTS WITH APPROPRIATE GOL, 

MEA AND TMA OFFICIALS: 
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A. THE PROBLEMS WHICH MOTIVATED THE INCLUSION OE PRO- 
VISIONS CALLING FOR THE EXPIRATION OF ALL ROUTE RIGHTS FOR 
BOTH SIDES REMAIN RELEVANT. 

B. GOL SHOULD THEREFORE NOT PLAN ON ANY EXPANSION OF 
PRESENT ARRANGEMENT NOR SHOULD IT ASSUME THAT EXTENSION 
OF PRESENT ARRANGEMENT IS EOREGONE CONCLUSION. 

C. ON ONE HAND THE CAB RECKONS THAT TMA REVENUE BENEEITS 
FROM ITS US OPERATIONS ALREADY EXCEED THOSE PAN AM DERIVES 
FROM ITS LEBANON OPERATIONS BY SEVERAL MILLION DOLLARS. 

($16 MILLION FOR TMA; $13 MILLION FOR PAN AM.) TMA'S 
GROWTH RATE EXCEEDS THAT OE PAN AM. INTRODUCTION OF MEA 
SERVICE WILL CREATE FURTHER IMBALANCE OE BENEFITS IN 
LEBANON'S FAVOR. 

D. ON OTHER HAND THE US IS GREATLY CONCERNED THAT GOL 
THROUGH UNILATERAL ACTION AGAINST PAN AM'S SCHEDULES PRE- 
VENTED PAN AM PROM INTRODUCING REVISED PATTERNS ESSENTIAL 
TO ITS ECONOMIC VIABILITY AT A TIME WHEN THAT VIABILITY 

IS THREATENED. 

E. FINALLY US IS CONCERNED THAT BOTH LEBANESE CARRIERS 
PLANNING TO INTRODUCE NEW CAPACITY IN CONGESTED ATLANTIC 
MARKET IN PORM OF NEW EQUIPMENT AND SERVICES AT TIME WHEN 
US IS MAKING EVERY EFPORT TO RATIONALIZE CAPACITY IN THAT 
MARKET. 

3. WOULD APPRECIATE EMBASSY REPORT ON LEBANESE REACTION 
TO FOREGOING. KISSINGER 
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